{Name of Company}

Demonstrator Agreement (Example)


User’s Name:____________________________________

1. The User’s Demonstrator is provided primarily for the purpose of facilitating the User’s performance of services for the dealership.  It is also to provide high visibility and exposure of the dealership and it s products.  Personal use mileage, which includes commuting, is to be minimized and the vehicle not to be used for vacations and is to be available at all times.

2. The demonstrator must be available to be loaned to dealership customers upon approval of dealership management.

3. User is not allowed to store possessions in the vehicle and is responsible for all parking tickets.  In addition, User agrees to use seat belts at all times and to refrain from smoking and prevent others from smoking.

4. If the demonstrator is used for any unauthorized use, including vacation use, the User must pay the dealership (55.5¢ per mile for the tax year 2012).  This mileage (if any), other than de minimis usage, must be reported to the dealership monthly.

5.  The demonstrator is not to be used by friends, relatives, or spouses of the User.  It use outside or normal working hours is to be limited.  The User is responsible for all gasoline costs and to see that regular maintenance is performed.

6. The dealership will provide insurance on the vehicle and the User is responsible for any insurance deductible(s) and is responsible for any other unreimbursed costs incurred by the dealership for the vehicle.

7. The User agrees to immediately return the demonstrator and agrees upon termination of the demonstrator usage the dealership may report the demonstrator as stolen if not returned to the dealership within one day of being notified.

8. Parts, service business and other managers and employees may be supplied demonstrators.  These demonstrators are supplied for the benefit of the dealership and are required to be used as a condition of employment.  These vehicles are to be available to be loaned to customers, parts pickup, dealer trades, emergency service calls, bank deposits, post office, customer pickup, after hour calls for the dealership, security and fire protection, sales presentation, etc.

9. The demonstrator is subject to sale at anytime without regard to any inconvenience this may present to User.

10. The User must accept the make and model of vehicle selected by the management of the dealership.  The User is responsible for all costs to return and to restore demonstrator to “new” or “as received” condition when returned.

11.  The User assumes responsibility for paying any and all taxes imposed as a result of personal use of the demonstrator.

12. The User agrees to have included in the employee’s monthly income (imputed income) the greater of $3 per day (for qualifying full-time salespeople) or the pro-rata portion of the Annual Lease Value Table using the value of the demo (see attached).

13. User acknowledges having a current valid driver’s license, will never drive the vehicle while under the influence of alcohol or drugs, will give two day’s notice if the drivers license is suspended, and the driving record has no recorded use of alcohol or illegal drugs in the last seven years.

User has read the policy and agrees to the terms outlined above.

Date____________
Authorized Dealership Signature_____________________

Date____________
User’s Signature__________________________________

Attached: Annual Lease Value Table

IRS ANNUAL LEASE VALUE TABLE





Annual





Annual
Automobile Fair

Lease

Automobile Fair

Lease

Market Value


Value

Market Value


Value

$0 - $999


$600

$22,000 - $22,999

$6,100

$1,000 - $1,999

$850

$23,000 - $23,999

$6,350

$2,000 - $2,999

$1,100

$24,000 - $24,999

$6,600

$3,000 - $3,999

$1,350

$25,000 - $25,999

$6,850

$4,000 - $4,999

$1,600

$26,000 - $27,999

$7,250

$5,000 - $5,999

$1,850

$28,000 - $29,999

$7,750

$6,000 - $6,999

$2,100

$30,000 - $31,999

$8,250

$7,000 - $7,999

$2,350

$32,000 - $33,999

$8,750

$8,000 - $8,999

$2,600

$34,000 - $35,999

$9,250

$9,000 - $9,999

$2,850

$36,000 - $37,999

$9,750

$10,000 - $10,999

$3,100

$38,000 - $39,999

$10,250

$11,000 - $11,999

$3,350

$40,000 - $41,999

$10,750

$12,000 - $12,999

$3,600

$42,000 - $43,999

$11,250

$13,000 - $13,999

$3,850

$44,000 - $45,999

$11,750

$14,000 - $14,999

$4,100

$46,000 - $47,999

$12,250

$15,000 - $15,999

$4,350

$48,000 - $49,999

$12,750

$16,000 - $16,999

$4,600

$50,000 - $51,999

$13,250

$17,000 - $17,999

$4,850

$52,000 - $53,999

$13,750

$18,000 - $18,999

$5,100

$54,000 - $55,999

$14,250

$19,000 - $19,999

$5,350

$56,000 - $57,999

$14,750

$20,000 - $20,999

$5,600

$58,000 - $59,999

$15,250

$21,000 - $21,999

$5,850

For automobiles with a FMV of more than $59,999, the annual lease value equals (.25 x the FMV of the automobile) +$500. 
EMPLOYEE REPRESENTATION REGARDING

USE OF COMPANY VEHICLE
The IRS requires employers to provide certain information on their tax return with respect to the vehicles provided to employees.  This information is also used to calculate the amount of the fringe benefit to be included in the employee’s W-2 income.

The IRS generally requires that written records be maintained to document the business use of vehicles.  Since the company policy requires employees to maintain detailed records, please provide answers to the following questions.  If you were provided more than one vehicle that was used during the year, you need to prepare a separate statement for each vehicle.

The completed form must be returned no later than ________ or 100% of the value of the use of the vehicle will be included in your W-2 income.

Description of vehicle __________________________________

Reporting period from _____________  to  __________________

Odometer reading:
Beginning________
Ending___________

Employee Representation:

1) Was the vehicle available for your personal use during 

off-duty hours?





YES
NO

2)
Did you have another vehicle available for your personal


 use (this includes a car you own personally)?

YES
NO

3)
Are you an officer or 1% or more owner of the business?
YES
NO

4) How many commuting round trips did you make in this

vehicle?






_________

5) For the reporting period specified above, please provide

the number of miles for each of the following categories:


a)
Total commuting miles


_________


b)
Total other personal (non-commuting miles)
_________


c)
Total personal miles (a + b)


_________


d)
Total business miles



_________

6) Did the employer pay the cost of fuel consumed by this

vehicle?






YES
NO

________________________________

_________________

(EMPLOYEE SIGNATURE)



(DATE)

WORKSHEET TO CALCULATE INCOME

FROM PERSONAL USE OF COMPANY VEHICLE

EMPLOYER’S WORKSHEET TO CALCULATE EMPLOYEE’S TAXABLE

INCOME RESULTING FROM EMPLOYER PROVIDED VEHICLE

FOR CALENDAR YEAR ___________________

EMPLOYEE:
____________________________________________

DESCRIPTION OF VEHICLE:  ______________________________

DATES VEHICLE MADE AVAILBABLE:   FROM ___________ TO ____________

ANNUAL LEASE VALUE METHOD (For Autos available 30 days or more)


1)  Fair market value of vehicle



$  ____________________


2)  Annual lease value, per attached chart


$  ____________________


3)  Enter number of days during the year that the vehicle


     was available





x  ____________________


4)  Divide by number of days in tax year


÷ ____________________


5)  Prorated annual lease value (2 x (3 ÷ 4))


$  ____________________


6)  Personal use % (personal ÷ total miles, per statement


     from employee)





x  ____________________%


7)  Personal annual lease value (5 x 6)


$  ____________________


8)  If fuel is provided by employer, enter personal


     miles ______ x 5.5 cents ($0.55) per mile


$  ____________________


9)  Personal use taxable income (7 + 8)


$  ____________________

